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g) How to Solve the Full Question Covering Maximum adjustments of AS 7?

V,s«{p 1

Calculate % of Completion of Contract (PCM):

Cost Incurred till date (work certified + work uncertified) X 100
Total Estimated Cost of Project

Recognise Contract Revenue & Cost and Calculate Contract

Profit/loss:

Contract Revenue = Total Price x PCM (%) = XXX
(less) Revenue Recognised till last year

Contract Cost = Work Certified + Uncertified = XXX

Step 3

Contract Revenue (-) Contract Cost = Contract Profit/loss) Her)nited
Recognise Provision of Foreseeable Loss: g
(if total contract cost is expected to exceed contract revenue)

Total Contract Revenue XXX
(-) Total Contract Cost of Project XXX
Total Loss in a Contract XXX
(-) Loss already recognised XXX
@’r‘ofif already recognised XXX
Provision for Foreseeable Loss XXX

Step 4

—+ Loy Uncex,

Calculation of "Amount due from Customer or due to Customer”

mrred till date XXX
(+) Profit Recognised till date XXX
(-) Loss Recognised Till date XXX
(-) Progress Billings (XXX)

Amount Receivable or (Payable) from/to Customer  XXX/(XXX)

Progress Billing = Payment Received + Payment Retained by Client

CA.JA
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