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As7
Construction Contract

1 As I is applicable to the Financial Statement
OfContractor.

2) Contract Profit /Loss :
-

Contract Revenue
() ContractCost

3)act Revenue :- Consist Of
agreed price - XXX

(4) price increased - XXX
due to
esclation

(+-) Variation due-XXX
to modification

#) Incentives on - XXX

Target Completion

(4) Claim - XXX

El Penalty - (XXX)

Revenue
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4) Contract Revenue-> How to Recognise ?
-

If Outcome If our come of

Of Contract is Contract is not
probable probable (O) it is

/Kaam pura to Jayesa) Uncertain

to /Shayad Kaam pura
apply PocM (1) na Ho)

on Total Revenue ↓
Revenue = Cost incurred

till date

of which

recovery is
probable .

5) Percentage of Completion Method (Pocor)
--

Cost Bas is Technical Survey
↓ approach

↓
Cost incurred till date (given in-x100
Total est . ContractCost

the Question)

cost incurred till date => Work Certified

# work Uncertified

Total Estimated cost incurred till date
Cost => (t) Further estimated

Cost
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6) ContractCost Come ist Of : -

Materials Consumed - XXX

loping + purchase - Closs)

(4) Labour (Paid + Payable) - XXX

7) DepreciationOF PPE Used -XXX

(1) Hiring Changes of PREUsed- XXX

Ht) Sub Contractor Cost - XXX

(t) designing 2 Technical Assist . --XXX

If sale of scrap material -XXX
# allocated overheads

relating toContract
- XXX

↑

-(4) pue
Contract Cost

Cost ofContract
-

Abnormal Loss

Gen adm. Oh => Not a part of cost
S& D of

R & D Cost

7) How to calculateContract Profit/loss

a) Pom . T&

6) Total Revenue

) RevenueRelya

(axb)
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d) RevenueRezgh

e) Cy Revenue
(c - a)

F) Cy cost incurred

9) Contract Profit zo
Loss

(e - F)
8)
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9) Single Contract of Multiple Assets

↓
Treat Every Assetan Separate Contact
if all Condition are satisfied

--
if Each Asset

Each Asset Revenue Cost
is subject to

has separate separate
Of Each Asset

proposal/avotation negotiation. Can be measured

tr separately.
Contractor(customer
has ability to accept
anycre 8 Rejects
others .

10) MultipleContracts With Customer ->Treated

↓ ganingle
Contract

When any one condition is Fulfilled

-- COR)
all Assets are All Assets are
negotiated under Contracted With
Single package Common Objective
(No Separate Quotation)

1) Addition Of Asset to the Existing Contract
↓

TreatSuch Additional Asset as separate
Contracts if :

-

Joe
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Such Asset The price of
is different Such Asset
in respect of reflects the
design ,

Function

o Location
,

"Stand alone price"
Technologia


